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— Disclaimer

investment decision.

-Completeness of the information and the forward-looking information such as business strategy herein is not guaranteed.
-Please take note that the contents of this document is subject to revision or retraction without prior notice.

-Financial data in this document is not audited by external auditor and is only prepared for investors' convenience. It may be revised during auditing process by external auditor.

-The information contained in this document is not for inducement of investment but enhancement of investors’ understanding and provision of various references for
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01. FY2018 H1 Financial Highlight - 1

The H1 consolidated performance achieved in increase of income and profit, with
sales JPY 4,130 million, a 24% increase, operating income JPY 910 million, a 45% increase and
net income attributable to owners of the parent JPY 540 million, a 20% increase YoY.
It is an all-time high since applying IFRS 15.

FY2018 FY2018 FY2017

Unit: JPY million

Account title

sales 2,042 2,085 4,127 3,334 +23.8%

Gross margin 1,521 1,555 | 3,076 | 2,474 +24.3%

Operating income 463 442 905 625 +44.8%

Income before tax 428 367 | 795 ; 585 +35.8%

Net income 307 226 533 444 +20.1%
Net income : :

attributable to owners 309 228 537 446 +20.5%

of the Parent

% IFRS basis
% Sales recognition criteriais changed from FY2018 Q1 by IFRS15 application. Therefore, FY2017 H1 figures have been revised under the same criteriaand provided as comparison information.
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01. FY2018 H1 Financial Highlight - 2

FY2018 H1 Operating income ratio 21.9%, Net income ratio 12.9% on a Consolidated Basis

Unit: million JPY

.........................................................

M Sales Operating income Net income -O- Gross profit margin Operating income ratio Net income ratio Sal
ales
+ (o)
74.8 73.6 73.8 64.8 74.5 74.6 23.8%
o O O— —0— O o Operating income
+ 44.8%
21.5 16.0 17.8 102 22.7 21.2
Net income
+ 20.1%
el 10.7 11.6 Uzl 10.8 z
7.5 4,127
3,334 ‘
2,015 2,042 2,085 905
1,752 :
1,652 1,682 463 442 :
356 307 625
264 312 :
269 203 226 533
180 206152 444
Q1 Q2 Q3 Q4 Q1 Q2
FY2017 FY2018 FY2017 H1 FY2018 H1

........................................................

*) Sales recognition criteriais changed from FY2018 Q1 by IFRS15 application. Therefore, FY2017 H1 figures have been revised under the same criteriaand provided as comparison information.
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01. FY2018 H1 Financial Highlight - 3

Sales of Individual Money Service Business was JPY 2,110 million, a 44.4% increase YoY
and led to growth of H1 sales per segments.

Sales

YoY Increase Factors

Payment Service Business

+ Sales for ZEUS' Large merchants was healthy

» Sales of tablet terminals increased in accordance
with revision of Installment Sales Act

= YoY 5.5% increase

Individual Money Service Business

+ Significant rise in number/amount of SBI Remit's
money transfer centering on Vietnam

» Sales of Remit Card deposit handling fee also grew

* Increased in loan execution amount of social lending

= YoY 44.4% increase

M Corporate Support Service Business Unit: JPY million
M Individual Money Service Business
B Payment Service Business

YoY

o 4,127
+23.8%
3,334 .
+44.4%
+5.5%
FY2017 H1 FY2018 H1

Corporate Support Service Business

* Products sales of SBI Business Solutions was well
(Cloud based accounting software introduction
support service, Keihi Bank I, Shonin Time etc.)

= YoY 13.5% increase

*) The values per business segment are not adjusted for intercompany transactions.

*) Sales recognition criteriais changed from FY2018 Q1 by IFRS15 application. Therefore, FY2017 H1 figures have beenrevised under the same criteriaand provided as comparison information.

6



Investor Relations 2018

01. FY2018 H1 Financial Highlight - 4

H1 Sales for each subsidiary was steady and led by SBI Remits JPY 1,780 million, a 47% increase YoY
and ZEUS JPY 1,000 million, a 12% increase YoY

Sales Transition of Principal Affiliates

B ZEUS M AXESPayment [ SBIRemit M SBISocial Lending [ SBIBusiness Solutions M Business Search Technology Unit: JPY million

2015 2,042 2,085

FY2017 FY2018

% The values per business segment are not adjusted of intercompany transactions.
% Sales recognition criteriais changed from FY2018 Q1 by IFRS15 application. Therefore, FY2017 H1 figures have beenrevised under the same criteriaand provided as comparison information.
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02. FY2018 H1 Comparison by Segment

Individual Money Service Business’ contribution to the consolidated performance increased
due to IFRS 15 application effect and favorable business conditions for

Unit: JPY million

Payment Service Business Individual Money Service Business g Corporate Support Service Business

Sales Operating income Sales Operating income Sales Operating income

Break Down Break Down Break Down Break Down Break Down Break Down

34.% 38.0% ’ 51.0% ’ 61.6% 14.0% 15.7%

2,106
1,442 557
579
344 142
OPM OPM OPM
23.8% 26.5% 24.5% l
sales Operating income sales Operating income sales Operating income
FY2018 H1 FY2018 H1 FY2018 H1

% The values per business segment are not adjusted of intercompany transactions.
% Sales recognition criteriais changed from FY2018 Q1 by IFRS15 application. Therefore, FY2017 H1 figures have beenrevised under the same criteriaand provided as comparison information.
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03. Performance Ratio Compared to the Forecast

Achieved H1 Sales 52% and Operating income 69% compared to annual performance forecast

Unit: JPY million Unit: JPY million Unit: JPY million
Ratio of FY2018 H1 compared to Ratio of FY2018 H1 compared to Ratio of FY2018 H1 compared to
consolidated performance Forecast consolidated performance Forecast consolidated performance Forecast
51.8% 68.6% 65.0%
7,970
1,320
................. 820
4,127 905
: i 533
Forecast Performance Forecast Performance Forecast Performance

FY2018 H1 FY2018 H1 FY2018 H1
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01. SBI FinTech Solutions Profile

“Total FinTech Solution Company”
Providing various FinTech services in 3 segments

"SBI FinTech Solutions

IndividualMoney Service Business Payment Service Business Corporate SupportService Business

International Money Transfer and
Social Lending Service which connects
borrowers and investors via Internet

Internatlonal Money Transfer Service

‘SBI

Remit SBI Cosmoney

SBI Remit » SBI Cosmoney

Social Lending Service

‘SBI

Social Lending

SBI Social Lending

Online Payment Service enables EC
business operators a one-stop
implementation of various payment
solutions

Payment Service

BZ€eUS

Credit Payment Service

ZEUS

Payment Service

& AXES

FPAY MENT

AXES Payment

Various support services for
corporations, including back office
support, internal site search and IT
security services

Back office support service

‘SBI

Business Solutions

SBI Business Solutions

Site search service TotaI Security Service
s Search Technologies Corpor: BBSec

Business Search BroadBand Security

Technologies

11
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Business Overview

Individual Money Service Business

 SBIRemit
m ~ International Money Transfer Service in Japan via Blockchain based
SBI

Remit Ripple network and various payment networks

SBI Cosmoney
{B? - International Money Transfer Service in Korea through joint-venture

Cosmoney ~ with Coinplug, Inc.

" SBI Social Lending

‘SBI

Social Lending

- “SBI FinTech Solutions
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02. Individual Money Service Business /331'

. . : Remit
- International Money Transfer Service - Business Model - 1

International money transfer service that replaces existing bank SWIFT money transfer is provided
through various payment networks.

Traditional international money transfer need to be via SWIFT system which do not meet customers’' needs
in the aspect of “Late, expensive and troublesome”

IraditionallSWIEISVeneyAliansierExample USA : Brazil _
— : v" High fee and opaque process
E (Each bank charges fee respectively.)

Lost money risk due to own payment system

l—>

[ o) : e : -Ié)-(change‘ : H
Bank Intermediary Correspondent E Crespondent Bank
0 Bank Bank : Bank 0
Transferor @ ® Beneficiary
v Have to physically visit desk and fill out tedious paperwork v’ 2 to 4 days till receipt of money

(cumbersome application) (time-consuming process)

SBI'Remit'siMeney lransier Example Provide Service with “quick, reasonable and easy” international money

transfer in the otherwise “Late, expensive and troublesome” industry
‘SBI Remit . . .
FinTech improves convenience of
Money transfer

BANK 0 0 BANK
- g international money transfer @ ~

b . ’ LV
: As fast as 10 min. to reach recipient S .
Transferor Partner (Max JPY 1 million per transaction) Partner Beneficiary

13
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02. Individual Money Service Business
- International Money Transfer Service - Business Model - 2

Business Structure

International money transfer services at industry-lowest fee
via the website or when using “Remit Card”.

~ Banktransferto
- exclusiveaccount

Internet bank

transfer transfer

. (Exclusive card for
money transfer)

§'Remit Card transfer§ Convenience store

(Order number method)

Receipt of Wire fee, Deposit fee /

"Amount to transfer + fee per

FX Profits accrue _  paymenttype”to be transferred
Partners Japan Bank Convenience
(Processing deposit) Post Bank store
Transfer money to
V SBI Remit account

‘SBI

Provides quick, reasonable and easy international

Remit money transfer service through FinTech
Money transfer
V Y
Partners 1. ' Communication
(money transfer ‘MoneyGram  City Express Bank  etc
processor) L i i i :

Possible to withdraw as
fast as within 10min.

h 4

DEPODSIt:
Eee

Fee Type |

Wire Fee

Earnings Structure

Others

Deposit Fee 2.2%

18.2%

Sales

Breakdown
(FY2018 H1)

Wire Fee

37.4% FX

Profit
42.2%

Y
Sales

Z

Description

The fees set per destination and wire amount ranges,
for funds transfer from SBI Remit to partners .

Direct transfer
to bank account

Withdrawal

" .
RRN*NO. Withdrawal at receiving base

FX Profit

The margin accrue upon exchange of wire amount
deposited in JPY to local currency.

Deposit Fee

The fee accrue when transferor deposits funds for
wire to financial institution partner .

*RRN (Receiver Registration Number): Unique number assigned to beneficiary upon registration of beneficiary’'s data from MoneyGram website before money transfer

14
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02. Individual Money Service Business

- International Money Transfer Service - Performance - 1

‘SBI

Remit

High growth trend was maintained for H1 based on friendly market environment.

Unit: JPY million
Account title FY2018 H1 FY2017 H1 YoY
Sales 1,775 1,209 +46.8% |
Gross margin 1,326 888 | +49.3%
Operating income 556 247 +125.2%
Income before tax 501 222 +125.9%
Net income 345 186 +85.3%
% IFRS basis ' ‘
" Q2 Unit: JPY million " Q2 Unit: JPY million H Q2 Unit: JPY million
Q1 . Q1 .
Sales Operating income Net income
(o) (o) (o)
+46.8% 1775 +125.2% +85.3%
1,209 L
3
247 186 -
= M = @ =
FY2017 H1 FY2018 H1 FY2017 H1 FY2018 H1 FY2017 H1 FY2018 H1

15
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02. Individual Money Service Business f‘sgl’

. . Remit
- International Money Transfer Service - Performance - 2

The Amount and number of transaction transferred in H1 reached 21% and 22% increase YoY
which are new records.

Irends of:MoneyiransferiransactioniNumber/ Volume

-O- Number of Transfers (Thousand)

[ Transfer amount (JPY million) FYY20C¥I7 FY2$;$ H1 .
Number of Transfers: +39.2% : Number of Transfers :
FYY20Y16 Transfer Amount : +48.7% +20.9%
o 3 .
SR ————— : : Transfer Amount -
Number of Transfers: +52.8% 463 470 +22.1%

Transfer Amount : +74.5%

915

49,086 48,976 |

355 758

256 35,097

213 220

43,262 92,238
40,430
38,034 . 7552
32,288
27,429
184 23,619 26,056
156 19,188
16,991 :
14,786
11,727
Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

Q1 Q2 Q3 FY2017 FY2018
FY2015 FY2016 FY2017 FY2018 H1 1H

16
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02. Individual Money Service Business

- International Money Transfer Service - Performance - 3

Number of money transfer members per nationality increased centering on

Vietnam and Philippines and exceeded 450,000.

Besides existing market, new markets such as Indonesia, Thailand, Myanmar, Cambodia
are under development.

NumperofiVioney iransteriViemuersperNationality
(Cumulativetotal)

Japan greTeTetesesesssesessstecicscscrectststetetetetstititetetatiettttes 2 Unit:
e FY2017Endof Sep  FY2018 Endof Sep | Thousand
Others i _ . 108,119 o 161,876 i (persons)
I Philippines: ® Vietnam persons ﬂo» persons : P
Vietham
: @ Philippines 99,075 +23.5% 122,358
1 persons 222§ persons
i 88,846
@ Others ngsgr?; +31-3%| persons
438 449 458
405 414 421 429
394
EVERE
356 365
o ls a3l 85 g7l 89
e i B
] RA
" T dE ok it e

123127013 1137141144148 152157162

OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP

FY2017 FY2018

VieneydransferiMemberRatiojperNationality

M Vietnam

M Philippines

M China

M Japan
Nepal
Indonesia
Others

% Myanmar

B cambodia

M Thailand

Cambodia

Myanmar 1.7%

Others
3.1%

Philippines
26.7%

FY2018
H1

2.0% Thailand
l ~ 1.4%

Remit

17
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02. Individual Money Service Business /-SB?
- International Money Transfer Service - Performance - 4

Multiple sales channels are built to acquire money transfer needs.

SalesiRatio per Elow=infRoute Jechnicallntern/Acquisition ChannelJrends

B Technical intern agency Unit: % Training Facilities and referral agencies Unit: Numberof
B Agency targeting mainly Vietnamese SBI Money Plaza partners/agencies
B Agency targeting mainly Filipino ¥ Via JITCO
M Others M Via Direct Association
Nepal (City Express) goo 903
794
717 745
655
606 44% 45% 45%
] 557 44%
Technical 43%
intern 40% & 41%
FY2018 acquisition et P

H1 channel 31%

63% BB 60%
. "W 57% 3B 54% IR 53% IR 51% IR 50% BB 50% $ 50% ¥ 50%

Q1 Q2 Q@3 @ @ Q2 Q@3 Q@& @1 Q2
FY2016 FY2017 FY2018
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02. Individual Money Service Business

‘SBI

- International Money Transfer Service - Business Strategy - 1

Remit

Operates international money transfer service utilizing block chain technology as the first provider in Asia.
xCurrent usage rate between Japan-Thailand wires increases to 74%.

International Meney liranster Services Utilizing Distributed Ledger lechnology.

Money transfer method using “Transfer Network = xCurrent”

based on Ripple’s distributed ledger technology
P )
— Joky
~ Y

“First case of international transfer utilizing distributed
ledger technology in Japan”

Annual transfer amount USD 250 million

Transfer amount from Japan in JPY can be received in Thai baht

within 2 to 5 seconds at saving accounts of SCB in Thailand!
(*Prior service takes up to two business days)

SBI Remit e
| Transfer Information
o -

_ o{ripple

xCurrent

Money transfer Money transfer

About 40 thousands Thai citizens resident in Japan

(n Jscao
|
- @@

® Wire amount trends: Japan = Thailand

[ Via other Networks
Via Ripple Network
O Ripple Network transaction ratio
71% 71% 74%
52% 599 63% 0%

42% 48%

JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP

Unit: JPY million

FY2017 FY2018

19
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02. Individual Money Service Business /SBI’

- International Money Transfer Service - Business Strategy - 2 Cosmoney

Since the start of the business in March 2018 SBI Cosmoney is actively securing
shares of the newly created Korean small-sum money exchange and transfer market,
utilizing knowhow accumulated in Japan

Nonzspecialized Employedboreignersin Korea|(E=9) Enter into International Money Transfer: Business in Korea
withiResident Status

[ 2017 Unit: Thousand (persons) ﬂ
2016 y SBI cosmoney
62 v Through partnership with SBI Remit, provides superior products/services in
A Korea sharing know-how of international money transfer and global network.
37 3534 3259 +/ Wining market shares by utilizing differentiated fees advantages, and setting
2627 2325 2224 the target to enter domestic money transfer market in 2 years and acquire
1718 200,000 members in 3 years that will lead to surplus.
I I I l @® Countries Service is Provided in
- p— —— > I R
Vietham Cambodia Indonesia Nepal Philippines Thailand Srilanka Others -

Philippines Indonesia Vietnam Nepal Cambodia
Source: Statistics Korea

> €Ty R ble f t Money transfer are
Irends offInternationalMoeney lranster Volume D e than b 30 completed as fast as within
by IndividualsiniKoerea 30 min up to maximum 1day.

[l Compensation Personal transfer income Unit: USD 100 million @ International small sum money transfer limit
O e O e 2019 money transfer limit per year and person is increased
¢ Trend of transfer frequency is “12 times or more per year” among foreignersand : s s
: “twice per year” among naturalization permitted persons. : USD 20,000 = :  USD 30,000
14.3
@ SBI Cosmoney Target Market
1.5 11.7 12.2 - yiarg
o2 : International money transfer user 494,000 (40.3%)
ﬁ Eoreigners Number of transactions +12 per year (22.3%)
90.8 109.4 1,225,000 Annual transaction amount KRW10-15 million
82.3 78.2 83.5 74.5 . (25.1%)
Korea resident Naturalization International money transfer user 12,000 (21.8%)
immigrants* o fpnliaieie] ejairsie)gis | Number of transactions twice a year (5.7%)
1278 000 53,000 Annual transaction amount KRW 1-2 million (30.4%)
CY2012 CY2013 CY2014 CY2015 CY2016 CY2017 T ’

Source: Economic Statistics System, Korea Note: “Immigrant” is a common term for foreigner and/or naturalization permitted persons. The figure

is based on population of immigrants aged 15 or over and reside in Korea consecutively for more than
90 days (as of 2017.05). 20
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02. Individual Money Service Business
- Social Lending - Business model

‘SBI

Social Lending

Raises funds from multiple investors as an operator of silent partnerships and
provides social lending services to borrowers who have financial needs.

BUSINESs Structure Earnings Structure

1 Investor
Invitation

2 Borrower
Invitation

Dividend and
% Repayment
to Investor

SBI Social Lending acts as an operator of silent partnerships
(Funds) and raises funds from investors via the internet

N Silent partnership

contract conclusion ===y
PV Investor Wire of funds SBI Social Lending
to invest

SBI Social Lending invites borrowers as a fund operator to lend
via internet etc.

Lending application (a

V- ) . .
SBI Social Lending Execution of lending 0

Borrower

t Loan execution fee _I

Payment of interest and repayment of principal by
borrowerin accordance with loan agreement

Loan repayment

'SBI

Social Lending

h
0 Borrower

Allot the amount repaid after deduction of fees/withholding
tax to investors

) Allotment to
Investor lnvestors ............ “SBI social Lendin
0 ‘Management fee 4 9
deduction

\
Collection Others
Fee 0.1%
42.3%
Lending
Fee
Sales
Breakdown
(FY2018 H1)

g
Sales

Lending Fee
Eollection 57.7%

Fee

*Sales of social lending business is commission-based
and successive money transfers are performed, thus
there is no cost for the sales.

[ Others )

Description

Fee Type |

Fees are calculated by multiplying loan amount by loan execution

Le'r:1d|ng rate and are collected from borrowers, as return for project
ee ; ’ ;
establishment upon execution of lending.
Collection Fees are calculated by multiplying monthly balance of loan amount
Fee by a certain fee rate and are collected, as administrative fees for
lending business that are to be collected by silent partnership.
Others Fees are collected from borrowers, as arrangement fee ceiling for

basic contract mainly that is to be collected from borrowers

21
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02. Individual Money Service Business /sgl’

: : Social Lendin
- Social Lending - Performance - 1 : ng

H1 Sales increased 33% YoY because of steady lending execution.

Sales management cost increased due to proactive marketing expenses for customer acquisition.
Unit: JPY million

Account title EY2018 H1 EY2017 H1 YoY
Sales 331 249 ; +33.0%
Gross margin 331 249 | +33.0% !
Operating income 90 92 -1.9%
Income before tax 90 92 -1.9% |
Net income 82 77 +7.3%
cEsees o S
H Q2 Unit: JPY million " Q2 Unit: JPY million H Q2 Unit: JPY million

Q1 Q1 . Q1 .
Sales Operating income Net income
+33.0% -1.9% +7.3%
331

249 92 90
20

FY2017 H1 FY2018 H1 FY2017 H1 FY2018 H1 FY2017 H1 FY2018 H1
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02. Individual Money Service Business /SBI’

: : Social Lendi
- Social Lending - Performance - 2 ocial Lenading

Loan balance is JPY 25.8 billion as of H1 end and
total amount of loans executed breaks JPY 71.2 billion.

drendofLoanBalance

9,505

21,062 ; 121,830 : 5.520
15,385 15,661
11,207 12538
8,119
6,689

3010 3,020 3.820 4614 5,436 ° I I I I
=m =m u B B |
Q1

25, 815

Loans  Amount ;

Q2 Q3 Q4 Q2 Q3 . Executed  Repaid
FY2015 FY2016 FY2017 FY2018 FY2018 H1

Jrends ofilotallAmount ofi Loans Executed

Unit: JPY million

CQGR 71,164
: 53,014
34,922 40,990
29,770
19 558 24,557
7208 8090 9663 11,539 R . l
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q1 Q2

FY2015 FY2016 FY2017 FY2018
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02. Indl\{ldual Money Service Business @Social Lending
- Social Lending - Performance - 3

Number of investors rose rapidly by marketing enhancements and favorable merchantability.

Irend of Number off Persons Registered as investors NUmber ofiInvestments and Average Invested Amount

W Registered Investors Llalies Tl -O- Average Invested Amount (JPY Thousand)
@ Number of Investments
2,078
CQGR
20.0%
24,241
1,512 1,503 1,53 .
20,515 O——o0—
14,304
+18% 13,063
16,959
11,142
21%
13,443 |
11,358 +26%
9,743
+18%
Q1 Q1 Q2 Q3 Q4 Q1 Q2
FY2017 FY2018 FY2017 FY2018

Note: Investments to multiple funds b}/ one person are counted and included in the Number of Investors. And “Number of Investors and Average Invested Amount" are recorded from the day of commencing
|nvekstmccaint a(ﬁceptancc}a1 Thus, even if loan is executed in the following month of basis month commenced acceptance of investment, the basis month would be considered as achieved month and data will be
reckoned in that montl
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02. Individual Money Service Business
- Social Lending - Business Strategy

‘SB,

I Social Lending

Planning to provide, with reliable partners, various distinctive products such as real estate, renewable energy,
loT and international contribution which are hard to select for investment by general investors themselves.

Eund/lLine=Up Real Estate PEIypeEund

[ Real Estate PF
Bl Renewable Energy
M Others

FY2018 H1
Loan Balance

Basis

* Principal funds breakdown of the loan balance (as of September 2018)

Eund
Management
Period

Administrative
EFee Rate

Return Ratio
(Prospective)

Fund Name

Real Estate Buyers Loan Fund

Real Estate 3.2~6.5% 12~24 1~1.5%
PF Real Estate Mortgage Provider o months ’
Fund
FENEUELE Mega Solar Bridge Loan Fund 7.0~8.5% 12-18 1~1.5%
Energy months
Cambodian Technical Interns o 12 o
CREE Support Loan Fund 10.0% months 1%

@ Real Estate Buyers Loan Fund
Managed by lending program for real estate trading businesses.

Multiple ﬁ ﬁ
SBI Social Lending Borrowers -
(Real estate
broker) Real Estate
Investment .. Real Purchase
: - - - - M t
— ) Origage EState eDisposaI
 Distribution 4 Real Estate
{payment.  Buyer

® Cambodian Technical Interns Support Loan Fund

As per demand on loan for technical interns in emerging countries, Contributing to
development of human resources that will play important roles in the future in

emerging countries.
Loan to Cambodian

SBI Social Lending gives loans to the technical
technical interns

interns in Japan, and the interns refinances it by the for departure expenditure
Idemitsu Saison Microfinance's loan. and training cost

Cambodian
Technical

Idemitsu Saison

am o . .
SBI social Lending (Direct wire Microfinance
Interns by 5B Social Lending)

Investment _ (Working in a
i company for
max 3 years)

Sending Organizations
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Business Overview

Payment Service Business

ZEUS
EZEUS Various payment services such as online payments and
Credit Payment Service offline/POS payments

 AXES Payment
<f AXES Online payment services

SBI FinTech Solutions
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03. Payment Service Business - Business Model - 1

Business Structure Earnings Structure

3-party 4-party
Network / Network
ﬁ;&\ Card a @
w\jy Company % * O
LN
3 Transaction Data Flow
------ » Money Flow
™ Card Issuers
I Payment Service Fee : System Usage Fee (Monthly) i
1 . .
! (per Transaction Volume) : Set-Up Fee (One Time) i Card Card
i Transaction Fee : Others (Occasionally) [ Company  Company
! (per Transaction) : i A B
L N - - - - - 4
(O]
g .
% ' E%Z€US :
S 'IE Credit Payment Service \ 4
o © On-Offline i
8 @roreercncoscnce Payment oroorcone ACCIUlrerS
—
(O]
S {AXES [ cad Card
. Company Company
Online C D
Payment

BZZEUS {, AXES

Credit Payment Service

Set-Up

Fee

Others 1.4%
9.3%

( System
Usage
Fee
13.1% Sales
Breakdown
(FY2018H1)
Transactio
Merchant Fee
g Processing 14.2% ayment
= Volume Service Fee
g 61.9%
()]
=
)
%)
[0}
o
o
_
o
seeageeees
Payment
Service
Fee
0w
L2
. M  *The sales is net amount
VIR el D offset with existing cost of
Fee sales, due to sales
System recognition criteria change
Usage Fee from FY?018 Q1 by IFRS15
application.
\_ Others )

PAYMENT
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03. Payment Service Business - Business Model - 2

Credit Payment Service

Top 10 providers account for 75% of online payment service market share in Japan.
ZEUS and AXES Payment together rank top 4 on the payment provider market.

Top 10 Current Online Payment Providers in Japan

Market where 60 online payment service providers engage
in is 75% dominated by the top 10 companies

Others
25% Top 10
Companies
75%

Revision of the Installment Sales Act was enforced
in June 2018 in Japan

Registration regulation introduced for business operators
handling credit card numbers etc.
S =

Acquirer and payment service providers that provide similar
functions as acquirers apply to the regulation

(within 6 months after enforcement of the Act for Partial Revision)

The new non-storing card information/PCI DSS compliance obligations may severely
complicate business operation for small sized payment gateways

2 Major Intragroup Providers Mainly CVS Payment

SoftBank nstait BERYATL .
Pavm o San : . ) 70-90% of their
yment Service 40-50% of their i
h processing volume
sales come from NP Net Protections  come from
inter-grou i
— com_pg;nieg convenience store
" B veLuner payment

Payment Gateway

z ZG US Top 4 among online payment service providers

Credit Payment Servioe Acquiring wide range of merchants (small
: to large) and is the only payment service
: Qr AXES provider in SBI Group
GMO relted services and aso e payment.
PAYMENT GATEWAY

services

Developing convenience store payment
& Digital Garage business besides credit card payment
(ratio 23%)

Providing payment services to Sony
group companies and other large scaled
merchants mainly

5 Sony
Payment Services

Note: Prepared by SBI FinTech Solutions based on the materials form MIC Research Institute

PAYMENT

BZZEUS {, AXES
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. . RZEUS ¢ AXES
03. Payment Service Business - Performance Crodi aymen Servis

AXES Payment M ZEUS

Processing Volume (JPY million) NS OF Fz;c;]%eusssae:dyransactlons Number of Merchants

Slowdown in increase of merchants

A 26.4% increase YoY was effected by Increased 14.6% YoY in along with o
, , . _ number due to effect of revision of
ZEUS' large merchants’ strong sales in H1 processing volume
Installment Act
YoY YoY YoY
+26.4% +14.6% +0.7%
FY2017 H1 FY2018 H1 FY2017 H1 FY2018 H1 FY2017 H1 FY2018 H1
130,853 165,372 13,219 15,155 8,631 8,692
85,453 7067
79,920 ' 8631 8768 8794 8756 8,692
74,488 73,690 ,
67,137 6795 iles 7188
62,13260’93063'716 6,613 o 6788
57,208 6.244 6,324 6424
53,738 b
5,79
85% I 86%)
%)
a1 86%[l87%
81%) 84%)
80%ll 79% Il 79%) 83%
769 82% 1 5>
19 2@ 3@ 4Q 1@ 2@ 3@ 4@ 1@ 2@ 1@ 2@ 3@ 4@ 1@ 2@ 3@ 4Q 1@ 2@ 1@ 2@ 3Q 4@ 1@ 2@ 3Q 4Q 1Q 2Q
234,008 279,031 165,372 24,994 27,194 15,155 8,306 8,794 8,692

Note: Number of merchants = As of the closing date
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ZEUS { AXES
03. Payment Service Business - Business Strategy &mm 4r

Demand for payment terminals is rising along with the “Cashless” policy and security measures
promoted by the Japanese government.
H1 offline payment service processing volume was JPY 15.2 billion, a 37.7% increase YoY.

High demand on the terminal market is expected up to 2020 POS Payment Service Performance

Introducing the newest terminal model from Ingenico ~O- Number of Merchants
in order to fully meet all demands! -O- Number of Processed Payment (Thousand)

3 to 4 million ) B Processing Volume (JPY million)
payments 4—: Number of potential shops to install new payment terminals

2,014 2,036 2,059
1,830 1,947

S
ad

1,669

::Shops withs About

. -
* payment i HTH i .
% method s 1 million ¢ Demand for IC payment terminal replacements

1,521

1,362 613

1,216

1,063

Aiming for market ex;la(ansion by introduction of suitable terminals

to each market and collaboration with partners AGES
... POS Merchant | ' [Retail store -+ 3 to 4 million terminals] 216
- Composition ratio per business type - @ Collaboration offer: 6.788
Referral by Ingenico when foreign f
M Service W Product.sales . expaor:dciﬁgf:tr:)iefapan Icr%r:ﬁ:;:]s expand 5,943 5,859
Ml Carrental M Lodging M Parking : o J;;._MZ i - : 5.102
o, 0% axi --- . 1ion 4’545
i ’ Bluetooth . . 4,227
| connectable $4=ecen 3,556
0.788 terminal pany 3,195

- [Parking -+ JPY 224.4 billion]
Vender

. @®Parki t
45 4% DAL WEI  mechine SO e

CreditPymcntservee. JO e IR N module

: [Services market:- - JPY 2,404.6 billion]

Portable @®Door-to-door sellers Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
J terminals ® Home service providers !
such as plumbel.’ietc. FY2016 EY2017 FY2018

Note: Number of merchants=As of the closing date
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Business Overview

Corpoerate’SuUpport SeRVIce BUSINESS

SBI Business Solutions 5
P - Cloud based back office support services such as expense
SBI Business Solutions ~ settlement, approval management, workflow etc.

'. Business Search Technology E
- Site search and product search service which optimizes shoppers

EE@HEE journey through the site.

Business Search Technologies Carportion

BroadBand Security : .
p - Wide range of Security solution services including Security :
0 - authentication services. P e
BBSec : I
.......................................................................................................................................................................................... -
. [ [
L ]
-

- “SBI FinTech Solutions
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O4. Corporate Support Service Business
- Back office support service - Business Model

"SBI

Business Solutions

Corporate back office support including cloud services and business documents templates as well as
account aggregation services that enables users to manage online transaction services of each
financial institutions unitarily with a single ID and password.

Back office support

E)Eib ﬁib
K Time®) H#BankD)  maws mae

~ €= | Back office ASP
Consultant Group — (Accounting,
Workflow etc.)

Consulting/IPO Consulting Solutions for Accounting Operations

Register Agency/

Monthly Account Closing Support Solutions for Approval Request/Workflow

Accounting Outsourcing etc. System Operations Entrusted etc.

A F
Provide Initial Fee (Fixed/ individual
Services . | feequotation) Provide
Matching to © "1 Monthly Fee Back Office
Each Client's ..+~ Monthly Fee for Additional IDs ', Support ASP
Needs. | Option Fees
Clients

Unitied/Management ofiAsset
Information Online

Advertisement Owner

I Advertisement
Distribution
Advertlsmg Emey ol
Fee User
l Provide Services

Household Account Book

= ’ U , Account Management
L “l»- Moneyld %
—
= Asset Management

1 al Management

- by Objectives
ot
OEM MoneyLook System
. Usage Fee | as OEM

Accounting Software companies etc.


http://shonintime.sbi-bs.co.jp/
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04. Corporate Support Service Business

‘SBI
- Back office support service - Performance - 1

Business Solutions

H1 Sales increased 20% YoY, led by healthy sales of cloud-based products.

Unit: JPY million

Account title EY2018 H1 EY2017 H1 YoY
Sales 389 324 +20.0%
Gross margin 241 175 +37.6%
Operating income 101 56 +80.5%
Income before tax 102 56 +80.3%
Net income 77 45 +71.8%
XIFRSbaSIs oooooooooooooooooooooooooooooooooooooooooooooo
" Q2 Unit: JPY million " Q2 Unit: JPY million M Q2 Unit: JPY million
Q1 . Q1 .
Sales Operating income Net income
+20.0% +80.5% +71.8%
389
324 101
= ;
: - w
195
B = m 5
FY2017 H1 FY2018 H1 FY2017 H1 FY2018 H1 FY2017 H1 FY2018 H1
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04, Corporate Support Service Business S8/’

. . Business Solutions
- Back office support service - Performance - 2

As fixed income ratio of cloud related services exceeds 50%, a stable income base is established.
More than 15% growth is expected by the addition of MoneyLook, acquired in FY2017.

Sales Structure per Business Back Office Cloud Sales

¥ MoneyLook Business Unit: JPY million B MoneyLook Unit: JPY million
“ WebcontentsBusiness ... SEREAT
B Accounting Solution Business d I Vs !
" Accounting Service Business +2Yoog% " Keihi Bank +1YSOZ%
: increase : T : increase
195 194 : : - : 201
189 : JPY 359 million ; P

Q1 @2 Q3 Q4 Q1 Q2 : FY2017H1 FY2018H1: Q1 Q2 Q3 Q4 Q1 Q2 © FY2017 H1 FY2018 1H i
FY2017 FY2018  “reeceemcmcmcicieicieeiceneaeecaennens : FY2017 FY2018  feveecericurecincieienencaeecneeacnnes :

Note: JGAAP is applied for each business segment Sales, and IFRS is applied for the total.
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O4. Corporate Support Service Business

SBI
- Back office support service - Business strategy

Business Solutions

Enhancing profitability by expanding a range of services
including APl integration utilizing FinTech solutions.

Providing total bank transfer service utilizing update system API

Enables to store and manage Individual Number in high security
integration. Realized direct link between expense settlement system

environment utilizing Individual Number management system by
and total bank transfer service. introduction of Individual Number ASP service
€ 111=SBIxvhRTT VISA EHERVISAN-E Overview . Financial Institution EBI susiness souions + (ODIE
B E Collecting individual Number
API jassecs Individual Number individual ;
Bank/Card  Integration ##&Bankl suss (Registration, change, Nu;lln\grllijr?try &li— Systent
Company Transfer deleting etc.)
Credit card data

‘:""—"" Maintenal
nce
Using Individual Number Legaltecord S_to_re/manage
(Legal record, tax data etc Individual Number

Managemen
s i filing etc.) system Record of
ol Application R w Individual Number
~ANA\ data S Z
Card User Accounting

Bank transfer data etc.

softwa re

By Individual Number On-Premise Service,

Aiming to increase API integrated banks we provide maintenance support

................................................................................. b
By using MoneyLook's technology, Man-Hours Related to P P Financial BBI Bushess Solutions + @H&
Reconciliation of Account Activity, Credits and Debits can be Institution
oo [educedby80%. Dedicated staff
) ' : Collecting

Individual Number

deleting etc.)

= (Registration, change
Accounts System
: Journal Receivable g installation
Account Pata Data %i E B an k H LIIL Management System installation
: : Activity Data Payment Data —
Financial v i ] . ’
Moneyldpk

system Maintenance .. System maintenance

support etc.
: Storing/managing
— I I Individual Number
Corporate version of MoneyLook can automatically obtain data Sales Data W » Record of Individual Number
such as internet banking data by web scrapping and API i ;

:I (Legal record, tax filing
Gradually increasing integrated accounting software etc)
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04. Corporate Support Service Business - Site search service dhd = Bl bl

Business Search Technologies Corporation

Online Advertisement Market in'Japan BUsiness Structure

[ Online Advertisement Market Unit: JPY 100 million
[l Programmatic Advertising Market

(Sales improvement support related market) ’
CAGR

10.2%

EE@IIEM

Corporate Business Search Technologies Corporation

Business Search Technologies

Provides a platformto collect,
integrate and make use of the

flood of information on the web
2011 2012 2013 2014 2015 2016 D by own-developed site
D D search/crawling technologies.
Achievement(Cumulation per month) ‘ :

[ FY2017 Unit: Number of companies Customizable functions:

e - Site search ASP/SaaS  Set-up, monthly and
139 - Site search engine package . optional fees (Fixed/
119 128 - Marketing Solutions individual fee quotation)

111

Corporate Sites

Apr May Jun Jul Aug Sep 0ct Nov Dec Jan Feb Mar ' ............ ............................................................................ .
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05. SBI FinTech Solutions Group Business Strategy

With advantages of “FinTech” Captures markets where conventional
financial institutions services not match the needs of the customers

Megabank Regional
bank
Conventional
financial
institutions’
services

SBI FinTech Solutions

“Quick, reasonable and easy”

service provision is our basic strategy

Various
customers’
needs

Corporate Private

Maintenan
ce

Money
Transfer

Informatio
n
Utilization-
Security

Corporate

Payment Service  —

Social Lending

service

Private

4 AXES

E%Z€US

Credit Payment Service

‘

SBI

Social Lending

International Money

SBIl Remit Transfer Service

Back office support

service

Online unified management
of Asset information

‘SBI

Site search service —

Business Solutions

Total Security
service

—
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01. Individual Money Service Business Market /SBI’

. . Remit
- International Money Transfer Service - 1

International money transfer market in Japan grows steadily and recorded JPY 596.7 billion

as a cumulative total in FY2017.
SBI Remit expands market with a central focus on Asian nations.

Irends of Iransfer Amount from Japan to)Overseas Internat|ona%lrgﬂr(r)lrﬁyg;aposg'e?:écg% Dy Country

Unlt: JPY 100 ml"lon .‘---------------------------------------------------------------------------------------------------------:

SBI Remit's focus markets are also the growing markets.
+14.7%
FY2017
+9.3% JPY 596.7 billion
Y2016 o ;
JPY 533 billion : C Vietnam
FY2015 ................................ 1’667 87%
Fro14 Y4048 billon
JPY 425 4 billion | 1,481
JEST TR . i ] 3391'343 3921,426 . .
o © 1343 1304 Latlnsﬁ_)r&erlc
* 1,157 g 1,155 FY2017

Philippines
Other Asia 16.4%
12.3%

Q1 Q2 @3 @4 Q1 Q2 @3 Q4 Q1 Q2 @3 Q4 Q1 Q2 Q3 Q4
FY2014 FY2015 FY2016 FY2017

Source: Bank of Japan, statistical data (C2C money transfer) Source: Bank of Japan, statistical data (C2C money transfer)
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01. Individual Money Service Business Market @Remﬁ
- International Money Transfer Service - 2

Foresees an increased need for money transfer to foreign countries as number of technical interns
taking Technical Intern Training Programs increases.

Technical Intern raining Program Summary. by Nag;%%grl}iti/agLngﬂgvsaarﬂoﬂen ds

What is Foreign Technical Interniliraining Program?

Foreign technical interns enter into employment agreement with trainers such as 45.1%
companies/sole proprietors in Japan and strive to acquire proficiency and mastery
of technical skills etc. that are difficult to learn in their home countries. The
internships are maximum 5 years*. 28 3%
. . After being certified for eligibility based on
{ ¥ Technical intern  result of practical test and paper test held
| supporters by the Organization for Technical Intern Training, 10.1% g 0%
the trainee will be qualified as technical intern. ] ’ [/ [ o
q J . - 3.1% 2.3% 2.2% 0.4%
v v . . I . . .
— - - Vietnam China Philippines Indonesia Tailand Cambodia Myanmar Others
Implementing Organization Type Supervising Organization Type
Japanese companies (implementing NPOs (supervising organization) SUCH @S DUSINESS  «oeii ittt bbb bttt ettt
organization) accept staff from overseas cooperative and commerce and industry association Che: Aoy
branches, JVs and business partners and accept technical interns and conduct training at its =Tl-o
conduct technical intern training. affiliated companies etc. CAGR
] o | 17.8% )5
E 1 : : 229
211
193
Sendi . Implementing 1 68 1 81
ending = Sendits  organization ] 155 155 162
" companyt't . staffetc. ©  (accepting E
. (Overseas entity E tc.in ¢ H :
: etc) f to Japan : comﬁg;g:)c in } E E E  Sendits
j i j *Sending company staff etc. Implementing
ﬁ H : H . (Overseas entity etc.) to Japan . organization
 Acquisition ] - (accepting company
| tlization . (o B cte e H1 H2 H1 H2 H1 H2 H1 H2 H1 H2
i f skill ] . Acquisition H
Candidate/  Of S rechnicalintern  Candidate/ /utllization ; CY2013 CY2014 CY2015 CY2016 CY2017

‘Returned intern etc. : i : — i
:  Returned intern - of skills etc. - Technical intern

Note: Policy is changed to double the foreign technical internship period to maximum 10 years from April 2019. Source: Japan Statistics Bureau, the Ministry of Justice, number of foreigners staying in Japan

For technical interns, practical test will no longer be required and period possible to stay in Japan will be Note: Technical intern ratio by nationality is as of December 2017.

maximum 10years; technical training 5 years + new resident status 5 years. 40
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01. Individual Money Service Business Market

- Social Lending Service

‘SBI

Social Lending

The crowd funding market is one of the bluest of blue-chip markets expanding at a CAGR of 75%
and the category “lending type” that SBI Social Lending engages in accounts for
approx. 91% of the expanding market.

Japanese Crowd Eunding Marketirend Japanese Crowd Eunding Market 2017

B Lending (Social Lending) Unit: JPY 100 million

Others (Donation, Rewards, Fund, Stock)

1,090

Lending Type
CAGR 2
75.1% 745

+46%

FY2012 FY2013 FY2014 FY2015 FY2016  FY2017(E)

Source: Yano Research Institute

M Lending (Social Lending)
M Rewards 11% 7.3%
B Stock - 170
B Donation 0.6%

B Fund 0 4%

FY2017(E)
Approx. JPY
109 billion

A0 . Return
Lendlng = Method
s .

Lending Raising small funds from individuals who Individuals, real estate business, Interest

intend to invest and lend to corporations corporations earnings
Investors invest to projects and receive Entertainment industry such as
Rewards . ) ; h
goods/services as return film production Services
. . Unlisted
Shares At ra;solci%iretﬁ?\g:grec?jrigzgatlons R Unlisted venture etc. shares,
p 9p q dividends
. Structure of donation by supporters without Soua!l CEiHINUIIER prOJet_:ts Suli
Donation e S £ as disaster recovery assistance NIL
P etc. mainly
Fund Raising funds per project for new business 2‘;::2:::{: g':ﬂi;e;;icg,‘c’:;y Dividends,
establishment etc. by corporations Y goods etc.

development, foods, clothing etc.

Source: Yano Research Institute
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02. Payment Service Business Market - 1

BZZEUS {, AXES

Credit Payment Service N

Annual average growth rate of Japanese B2C EC market and EC payment service market
are 11.8% and 15.1% respectively, showing steady increase trend.

BtoC EC Market Online Payment Services Market

-0 EC Ratio CAGR Unit: JPY 100 million Unit: JPY 100 million
B BtoC EC Market Scale 11.8% 54 5.8 CAGR
3.9 44 4.8 ' 15.1% 2,432
3.2 e : 151,358 165,054 2,041

137,746
111,660 127,970

95,130
84,590 +9%
e +10%
+15%

CY2011 CY2012 CY2013 CY2014 CY2015 CY2016 CY2017

Source: Ministry of Economy, Trade and Industry (Japan)

Cashless Payment Ratio of
Final Consumption Expenditure

=O- Cashless Payment Ratio of Final Consumption Expenditure Unit: JPY trillion
E-Money Payment 19%
0

I Debit Card o 18%
B Credit Card 16% 7%
15%
14% 5.2
13% 5.1
A 4.6 >
3.1 05 0.4 :
T : 0.5 :
385 42 .4 47.9

CY2011 CY2012 CY2013 CY2014 CY2015 CY2016 CY2017

Source: Ministry of Economy, Trade and Industry (Japan) “Cashless vision”
Note: Cashless payment herein means payable condition needless physical cash (bank bill, coin)

1512 1,752

1,045 > 9%
+16%
> +16% ’
+ 0,
+12% 14%
+13%

FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017

Source: MIC Research Institute
Note: Online Payment Services Market = Sales of 60 Japan domestic online payment service providers

EC Market Payment Method Ratio

M Credit Card

[ CVS Payment

B Mobile Carrier Payment

Hl E-Money Payment

Il Account Transfer Payment

M Others
(Multi Currency Payment,
Direct debits, Alipay,
PayPal)

Source: MIC Research Institute
Note: Sales based on Japan domestic electronic payment providers (60 companies)
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02. Payment Service Business Market - 2

BZZEUS {, AXES

Credit Payment Service N

Establishing infrastructure for cashless payments in Japan is an essential task to
solve in association with the increasing trend of foreign visitors.
The government has set the target to 40% cashless payments.

Number of foreign visitors,
about 28.7 million

Trip expenditure, JPY 153,921/person
[ ] [ ]

...................................................

%/ About 40% of visitors remark inconvenience of cash
payment. About 60% of visitors say credit card payment
would encourage more consumption.

+/ If no improvement of card payment infrastructure is
made, opportunity loss USD 10.0 B (about JPY 1.2 T)
may occur based on assumption of 40 M visitors in
2020.

Source: Ministry of Economy, Trade and Industry(Japan) “Cashless vision”

Foreign Visitors and Change of Foreign Visitors' Consumption

& Foreign Visitors' Consumption (JPY 100 million)
-O- Foreign Visitors (10,000)

44,161
37,476

34,771

2,869

Visitors accepting
environment develop
business

{Growth Strategy 2017
enforcement

Payment terminal installation in major
facilities for visitors is encouraged
aiming for “100% being ready for
credit card payment including IC chip \3,
card” by 2020

10,846
1,341
836 1,036
CY2012 CY2013 CY2014 CY2015 CY2016 CY2017

Source: Japan National Tourism Organization

Target number of
visitors
About 60 million

Target number of visitors
About 40 million

-» 2019 2020 2025 ~ 2030

Rugby Hsls Osaka  { Government

Worldcup Pac\)rlglr;ralp():i-cs EXPO | Target
Cashless

£ & &% | Payment |

e i e i | Ratio 40% |

B CY2007
B CY2016
96%
[+)

.................... 62% 69%

: 46%

: 38% 34% 35%
C14% 20% : l 18%.

Japan Korea UK India

....................

Source: Nomura Research Institute “Current understanding of domestic and foreign evolvement
towards cashless economy” (2018.02.08)

43



Investor Relations 2018
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02. Payment Service Business Market - 3 &mw 4f

Domestic online card payment market, the company's primary target, is expected to increase
about JPY 7 trillion if card usage ratio increase by accelerating adoption of cashless payments.

Accelerating Adoption of Cashless Payments

Current(As of 2017) Expected growth of card payment market in 2025

[ CashandOth Achievement of government's
mcad Annual growth 15% 2P target cashless ratio (40%)

JPY 243 trillion

JPY 213 trillion JPY 177 trillion

(82%) (72%) (50%)

Final Final
Consumption Consumption
Expenditure Expenditure
295 trillion 295 trillion

Final
Consumption
Expenditure
295 trillion

JPY JPY 83 trillion JPY 118 trillion

(28%) (40%)

52 trillion
(18%)
Offline Online Offline Online Offline Online

JPY 41 trillion JPY 12 trillion JPY 65 trillion JPY 18 trillion JPY 92 trillion JPY 26 trillion
(78%) (22%) (78%) (78%)
Potential Growth approx. JPY 7 trillion {  Potential Growth approx. JPY 14 trillion

. .
...............................................................................................................................

P i 1) Final Consumption Expenditure: The same as 2017 (JPY 295 trillion)
reconartions 2) Online Card Usage Ratio: The same as 2017 (22%)
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03. Corporate Support Service Business S8/’

. . Business Solutions
- Back office support service

The shift to cloud-based from on-premises accounting software will be accelerated based on
increased degree of companies’ interest and governmental implementation support.

Usage of Cloud'Based Einancial Accounting Systems
Increased 8.2%p

: -
in 1and half years ..
K -.,_::". 4 7%

+8.2%p 13.0%

11.1%

Trend ratiofor shift to/Cloud Based Accounting Systems

O,
10.0% [ Others/Unanswered

Undecided/Uncertain
[0 On-premises
B Cloud based

48% M

+5.2%p

2014.11 2015.5 2015.11 2016.5 The Current Implemented Future System Environment
: : ’ ’ System Environment To be implemented

Source: Digital InFact Source: Yano Research Institute
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01. Organization Structure

(As 0of 2018.9.30)

(
1 Other
SBI HO_IdmgS Share Holders
SBI Holdings
72.41% SBI FinTech Solutions 21.02%
Treasury Stock 6.57%
Payment Service Business Individual Money Service Business Corporate Support Service Business
ZEUS | 8Bl Remit  SBI' 8B/ Busi -
% = | SBI remit “SBI Cosmoney SBI Business Solutions
100% 100% 95.00% 100%
Qf A)v(n !EN'I'S | SBI social Lending EE@HEE .)
H ] Business Search Technologies Corporation P BBSec
100% | 100% 100% 24.98%

Overseas Business Support

'9® SBI FinTech Solutions
Nk Korea

AXES AXES AXES AXES
Hong Kong USA Netherlands Solutions

100% 100% 100% 100% 100%
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02. Introduction of SBI FinTech Solutions & History

SBI FinTech Solutions

2011  SBIAXESEstablished Incorporated into SBI Group
(As of 2018.9.30)
Company Name SBI FinTech Solutions Co., Ltd. 2012 SBI AXES Korea Established Listed on KOSDAQ
Established L PP PRI
Subsidiaries 13 companies including AXES Payment, ZEUS 2013 SBIPay for All Acquired

Aoyama First Building, 2-1-1 Shibuya, Shibuya-ku, Tokyo

Headquarter i i i i i
lzumi Garden Tower, 1-6-1 Roppongi, Minato-ku, Tokyo 014 BroadBand Security Entered into capital and business alliance
Business Search Technologies Acquired
Payment Service BUSINESS ettt et et a e e e e s e e e e e e e s et b e e taa
Core Business ivi i i
Individual Money Service Business SBI Pay for All Absorbed
Corporate Support Service Business 2015
BroadBand Security Became affiliated company (27.89%)
Accounting Term March ]l
SBI Holdings went in as SBI AXES' largest shareholder
No. of Employees 309 Employees (Group consolidated base) 2016 9 9
Shareholders’ capital JPY 1,453 million SBI Social Lending, SBI Remit, SBI Business Solutions Acquired

2017 Change of Corporate Name to SBI FinTech Solutions

SBI Cosmoney Established, Became affiliated company (90%)
Security Code 950110 | .. ...........ccoooieiieurenotiotnntttrantaettansassetansssosasananssaanossostensssseeses

Listing Date 2012.12.17 SBI Cosmoney performed paid-in capital increase (95%)
Total Number of Shares Issued 24,656,540 2018

Listed on Korea

KOSDAQ
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03. SBI Group

SBI Group is a leading Japanese global online total financial group as well as
one of the world's largest investor in the FinTech industry.

SBI Holdings

Accounting

(As of 2018.9.30)

The most active corporate block-chain Investors (As of Oct 2017)

Rank Investor
1 SBI Holdings
Google

Overstock.com

N w N

Citi

5 Goldman Sachs

Examples of Invested Companies
Orb, R3, Coinplug, Veem, Wirex, bitFlyer
Storj Labs, Blockchain, Ripple, LedgerX, Buttercoin
Settlemint, Factom, Ripio, Symbiont, Peernova
Digital Asset, R3, Axoni, Conbalt, Chain

Digital Asset, R3, Axoni, Circle

Name SBI Holdings, Inc. March
Term
Established 1999.7.8 Capital JPY 92.0 billion
Group 245companies Total Assets  JPY 5,347.4 billion
Number of ¢ 434 (consolidated) Net Assets  JPY 556,1 billion
Employees
Listed Tokyo S'Fock Exchange Total Market JPY 835.0 billion
1st Section Value
Financial Services Business
“SBI FINANCIAL SERVICES “SBI Insurance Group
Interim holding company Insurance holding company
{P‘? SBIGE SBI Japannext SBI Insurance
SBI SECURITIES SBI Japannext SBl Insurance
Comprehensive Operation of Proprietary Online non-ife insurance
online securities business Trading System (PTS) business
SBI Sumishin NetBank  “SBI’ Liquidity Market SBI %
SBI Sumishin Net Bank Sglfflériiquidi Market SBI Life Insurance
. ing marketi re o
Intermet banking for forextrading Life insurance
SBI ?*~T5Y ‘S$BlI FXHL—F SBI LyELE2 58
SBI MONEY PLAZA SBI FXTRADE SBI IKIIKI SSI
Store development for Foreign exchange smal-amount
financial instruments sales margin transactions short-term insurance
Major group companies SBI' FinTech Solutions

with presence in Korea

(Listed on KOSDAQ)

Source: CB Insights, “Blockchain Investment Trends in Review”

Asset Management Business

e
SBI Capital Management

SBI Global Asset

Bio-related Business

SBI ALApharma

Management ) )
Interim holding company Interim holding company Interim holding company
SBI Investment MOHNlNBSIAH SBI Biotech
SBI Investment Mormingstar JapanK K. S%I}Eiotech . h
. - . rmaceuticals resea
Venture capital funds Credit ratings of investment trust: and development
SBI \en Capital SBI' Asset Management SBI Pharma
SBI Ven Capital SBI Asset Management SBI Pharma
Based in Singapore Investment advisory services Eaelo prgiucts
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04. Shareholder Return Policy

SBI FinTech Solutions has actively continued to provide shareholders’ return on investments.

Basic Year FY2012 FY2013

FY2014

FY2015

FY2016 FY2017

Listing
Memorial
Dividend

KOSDAQ
Listing

Year-end
Dividend

Year-end
Dividend

Agreement
of Treasury
Stock

Year-end
Dividend

Treasury
Stock
Acquisition

Year-end
Dividend

Year-end
Dividend

Year-end
Dividend

2012.12.17 2013.3.31 2014.3.31 2014.12.10 2015.3.31 2016.2.18 2016.3.31 2017.3.31 2017.6.30
Total JPY 17 (KRW 189)
Dividends  (Listing Memorial Dividend JPY 5 e L JPY 10 JPY 10 JPY 10 JPY 14
per share JPY 11.23, Year-end (KRW 50) *Acquisition period: (KRW 90) -Acquisition period: (KRW 107) (KRW 101) (KRW 137)
Dividend JPY 5.77) 2014.12.10to0 2016.01.22 to
Az iz 2016.02.18
Market value
dividend 4.6% 1.5% 2.8% 2.7% 2.5% 1.7%
ratio -Total number of -Total number of
acquired shares: acquired shares:
156,347 shares 1,462,771 shares
Dividend 50.77% 71.71% 78.33% 49.05% 51.17% 39.53%
ratio T S - B -Total acquisition R S =2
-Total acquisition cost:
cost:
. JPY 107 million JPY 213 million JPY 197 million =~ JPY 197 million = JPY 323 million
d.T%tal q (K;W 2%%3‘::;ﬁi';n) (KRW 1,072 KRW493,710,160 (KRW 1,912 KRWA.973.421.400 %\ oW 2,104 (KRW 1,988 (KRW 3,162
Wl ) : million) million) million) million) million)
* KRW base Dividends = based on basic exchange rate as of the dividends resolution date.

Market value dividend ratio = calculated based on dividends per share divided by arithmetic average of the closing prices formed at KOSDAQ for the past one week from 2 trading days
before closure date of dividend related shareholder list and being in percentage
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05. Consolidated Statement of Income

*Applicable exchange rates

End-of-period exchange rate
(Statement of Financial Position)

9.8117

Unit : KRW/1JPY

10.0146 9.9852

Average exchange rate
(Statement of Income)

9.9831

10.0192 10.6110

® JPY Basis

Unit: JPY million

® KRW Basis

Unit: KRW million

Sales 4,127 7,101 2,873 Sales 41,197 71,148 30,485
Cost of sales 1,050 2,028 730 Cost of sales 10,486 20,325 7,754
Gross margin 3,076 5,073 2,142 Gross margin 30,710 50,822 22,731
Selling general / Selling general /
Administrative 2,165 3,837 1,601 Administrative 21,612 38,447 16,990
expenses expenses
Other gains / losses (6) (92) 5 Other gains / losses (63) (921) 57
Operating income 905 1,143 546 Operatingincome 9,036 11,454 5,797
Financial income 8 14 5 Financial income 85 144 47
Financial expense (60) 102 11 Financial expense (595) 1,025 113
cains losses (25) (a7 () Gaine/losser @9 (170 )
Equity method income (34) 39 4 Equity method income (344) 386 42
Income before tax 795 1,077 543 Income before tax 7,932 10,789 5,766
Income tax expenses 262 278 177 Income tax expenses 2,613 2,790 1,881
Net income 533 798 366 Net income 5,319 7,999 3,885
Owners of the parent 537 807 177 Owners of the parent 5,364 8,082 3,885
Non-controllinginterest (4) (8) - Non-controllinginterest (44) (83) -

% IFRS basis

% Sales recognition criteria is changed from FY2018 Q1 by IFRS15 application. Therefore, FY2017 Q1

figures have been revised under the same criteria and provided as comparison information.

X IFRS basis

% Sales recognition criteria is changed from FY2018 Q1 by IFRS15 application. Therefore, FY2017 Q1
figures have been revised under the same criteria and provided as comparison information.
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06. Consolidated Statement of Financial Position

*Applicable exchange rates

End-of-period exchange rate
(Statement of Financial Position)

9.8117

Unit : KRW/1JPY

10.0146

9.9852

Average exchange rate

(Statement of Income)

9.9831

10.0192

10.6110

® JPY Basis

Unit: JPY million

® KRW Basis

Unit: KRW million

Non-current assets 2,938 2,904 1,644 Non-current assets 28,828 29,084 16,411
Current assets 23,874 22,125 10,567 Current assets 234,242 221,573 105,510
Total assets 26,812 25,029 12,210 Total assets 263,070 250,657 121,922
Non-current liabilities 1,923 1,930 424 Non-current liabilities 18,870 19,326 4,229
Current liabilities 22,093 20,529 8,693 Current liabilities 216,774 205,590 86,805
Total liabilities 24,017 22,459 9,117 Total liabilities 235,644 224,916 16,411
Equity attributable to Equity attributable to
owners of the parent owners of the parent
Paid-in capital 1,453 1,453 803 Paid-in capital 20,552 20,552 11,356
?:;Lgf“a' paid-in (533) (533) 1,248 ?g;itgf“a' paid-in (7,526) (7,526) 17,662
Retained earnings 2,378 2,163 1,554 Retained earnings 22,405 23,604 17,740
Treasury stock (522) (522) (522) Treasury stock (5,507) (5,507) (5,507)
Other capital factors 8 (6) 10 Other capital factors (2,635) (5,538) (10,363)
Total equity Total equity
attributable to 2,784 2,555 3,093 attributable to 27,288 25,584 30,888
owners of the parent owners of the parent
o coptrolin s | ™ :
Total equity 2,795 2,570 3,093 Total equity 27,426 25,741 30,888
% IFRS basis % IFRS basis
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https://www.sbi-finsol.co.jp/kr/
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